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1 . EOR SIMILAR REASONS AS THOSE CITED BY OTHER ADDRESSEE 
POSTS OF REFTEL, WE HAVE NOTHING TO ADD AT THIS TIME TO PRE- 
VIOUS REPORTING BY THIS AND OTHER POSTS REGARDING QUESTIONS 
POSED IN PARAGRAPHS 2, 3, 6 AND 7 OF REFTEL. 

2. EOLLOWING PARIS EXPANDED G- 10 MEETING, GERMAN PRESS, 
INDUSTRIALISTS AND PRIVATE BANKERS HAD SOMEWHAT EXAGGERATED 
IMPRESSIONS ( CAREFULLY FOSTERED BY THE GERMAN EINANCE MINISTRY) 
OF DEGREE OF CHANGE IN US ATTITUDE BROUGHT ABOUT BY THAT 
MEETING AND PRIOR BILATERAL CONSULTATIONS. EINANCIAL COMMUNITY 
IS NOW COMING TO BELIEVE THAT CHANGE IN US ATTITUDES MUCH LESS 
RADICAL THAN THEY HAD INITIALLY ASSUMED BOTH BECAUSE US NOT 
NEARLY AS " NON- COOPERATIVE" PRIOR TO PARIS MEETINGS AS IT HAD 
BREN FASHIONABLE IN EUROPE TO CLAIM AT THE TIME AND BECAUSE 

ON READING THE FINE PRINT NON- GOVERNMENTAL EINANCIAL COMMUNITY 
IS UNABLE TO DISCERN ANY EIRM US COMMITMENTS FOR CHANGES IN 
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FUTURE INTERVENTION POLICY, ETC. GENERAL MOOD IS ONE OF ' WAIT 
AND SEE" WITH A GOOD DOSE OF SKEPTICISM REGARDING FUTURE OF 
COMMON FLOAT. GOVERNMENT AND BUNDESBANK OFFICIALS ON THE OTHER 
HAND ARE QUITE OPTIMISTIC THAT SNAKE OF THE 6 CAN BE MAINTAINED 
AND THAT IT WILL NOT MOVE VERY GREATLY VIS- A- VIS THE DOLLAR 
IN EORESEEABLE FUTURE. 

3. LATEST CRISIS HAS INCREASED RECEPTIVITY TOWARD GREATER 
EXCHANGE RATE FLEXIBILITY IN GENERAL BUT BUSINESS IN PARTICULAR 
IS GREATLY REASSURED BY HAVING DM AT LEAST FOR THE TIME BEING 
TIED IN WITH THE OTHER 5 IN THE EC SNAKE WHICH NOT ONLY PROVIDES 
RELATIVE STABILITY VIS- A- VIS GERMANY' S GREATEST EXPORT MARKETS 
BUT ALSO IS INTERPRETED TO LIMIT MOVEMENT AGAINST THE DOLLAR 
BELOW WHAT MIGHT HAVE HAPPENED IN A UNILATERAL DM FLOAT. 
HILLENBRAND 
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